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Current Trends 


The February issue of the Morgan Guaranty Survey said that the economy has refused to “slide into 
the recession that analysts have been warning about for more than a year.”” Moreover, said the 
Survey, there is a distinct possibility that the overall growth of the economy may be sustained in the 
coming months. ““The main reason for the economy’s staying power,” the magazine said, “has 
been the American consumer. Even though battered by inflation, consumers provided a powerful 
sustaining force by increasing their outlays at an impressive 4.5 percent annual rate during the 
second half of last year.” 


Sam Phillips, the vice president of a Phoenix architectural and engineering firm, has recommended to 
the Arizona State Legislature that the State give homeowners authority to write off the expense of 
**maintaining a roof over their heads’’ from their State income tax. Phillips said he believes people 
should be encouraged to fix up their homes and that more jobs would be a byproduct of the effort. 


Ultimately, he said, the writeoff could result in more revenue for the State in the form of sales and excise 
taxes. 


The U.S. Department of Agriculture reports that the price of farm land in this country rose to an 
average $609 an acre in the 12-month period which ended last November. That’s an increase of 16 
percent over the $525 an acre quoted for the year-earlier period. In at least 13 States, the 
Department said, acreage prices went up by 20 percent or more. 


New Newsletter to Focus on Purchase of Farm Land 


Landowner, a new, biweekly newsletter which promises to provide its readers ‘with a steady diet of 
facts and trends that influence what could be your most important asset — a farm,”’ has been started in 
Cedar Falls, Iowa. Merrill J. Oster, president of the new publication, says it will help users ‘‘take 
advantage of the inevitable inflation’’ and serve as a ‘‘pipeline to the financial experts who know the 
money-wise techniques of buying, building or preserving wealth in farm land.”’ 


Oster predicts that farm land prices will triple in 20 years. At the current rate of 10 percent inflation per 
year, it could triple in just 12 years, he said. He says that there are already early signs of a “‘land rush”’ 
that will dwarf the gold rush of the 1850’s. Additional information may be obtained from Oster at 219 
Parkade, Cedar Falls, Iowa, 50613. 


HUD Increases FHA Interest Rates Again 


The maximum allowable rates on FHA-insured mortgages for single and multifamily housing, mobile 
homes and for property improvement loans have been increased for the second time in three weeks. The 
new rates are 13 percent for single-family and multifamily mortgages; 15.5 percent for mobile home 
loans; 15 percent for the combination of a mobile home and lot; and 15.5 percent for property 
improvement loans. The March 3 HUD Newsletter reported the rates which were effective as of 
February 11, 1980. The new rates became effective on February 28, 1980. 








Janis Predicts Record Demand for Housing in the 1980’s 


Jay Janis, chairman of the Federal Home Loan Bank Board (FHLBB) has predicted that the Nation 
will need about 2.4 million housing units every year for the next decade. ‘‘Conservatively speaking,’’ he 
said, ‘‘that is about 22 million units for the decade of the 1980’s as compared with the 17.5 million units 
built in the 10 years just past.’’ The former HUD Under Secretary said that ‘‘a task of this magnitude 
demands a greater sense of national commitment than has been evidenced in recent years.”’ 


Janis said “There are far-reaching demographic changes underway in the Nation — changes that will 
require the forging of a national consensus on housing to meet the demands that will be made on us.’’ He 
said that there is a tendency to view housing in purely physical terms as ‘‘rows of boxes’’ that provide 
shelter and a convenient place for families to gather. ‘‘Housing,’’ he added, ‘‘is more than an amalgam 
of land and financing and housing. It is a dynamic part of the social, physical, and economic fabric of 
our Nation. It is the bond that holds neighborhoods together; it is the all-important capital investment 
that makes communities viable; and it is the foundation on which our democracy rests.”’ 


The FHLBB chairman noted that the ‘‘affordability factor’’ is rapidly assuming crisis proportions for 
many would-be home buyers. “‘It is one thing,’’ he said, ‘‘to have large numbers of people who need 
and want housing, and quite another to have that number of people be able to afford it: He said that only 
about 15 percent of potential buyers can afford the median priced new house with a 25-year mortgage. 
Ten years ago, 30 percent could afford to buy a house under similar terms. ‘‘Equally significant,’’ he 
said, ‘‘has been the rise in housing prices in comparison with other indices. For example, from 1969 
through 1979 the median price of a new house has risen from $25,600 to $63,200 or about 147 percent. 
The median price of existing homes has risen 155 percent. During that same period, the Consumer 
Price Index (CPI) has risen by just over 100 percent and family income over that period has gone up by 
102 percent.”’ 


Calling for development of a national housing policy to help meet the challenge of the next decade, Janis 
said: ‘“The era we are entering is uncharted, and it will require a consensus on national housing needs 
and goals, consensus on building a national housing policy that complements rather than competes with 
other national priorities and creation of a coalition for advocacy for housing.”’ 


IUD Sponsors World Cities Study Tour to Helsinki 


Ann Ferebee, director of the Institute for Urban Design, has announced a study tour to Helsinki on 
May 12-16. Registration deadline for the tour is April 11, 1980. The tour is the second in the group’s 
World Cities Program. Under the theme, Rediscovery of Tradition and Communication Through Space, 
the five-day tour will include meetings with professionals in Helsinki and will culminate in a two-day 
seminar. Following the tour the Institute will hold its Second International Conference on Urban Design 
at Harvard University, September 22-23, 1980. It will take place at the same time that the City of 
Boston will host mayors from some 40 cities around the world at the Great Cities of the World 
Conference. The two events will be part of Boston’s 350th anniversary jubilee. For additional 
information, contact Jared Freeman, IUD, State University of New York, Main P.O. Box 105, 
Purchase, N.Y. 10577 (914/253-5527). 


Brady Named CEO for Housing Partnerships 


George M. Brady, president of the National Corporation for Housing Partnerships (NCHP) has been 
appointed to the additional post of chief executive officer effective May 1, 1980. George W. 
DeFranceaux, current CEO and board chairman, will continue as chairman until May 1983. Prior to 
joining the NCHP, Brady held various executive positions with the Rouse Company, a leading 
developer of shopping centers. The NCHP is the ninth largest builder in the Nation. In 1979 it started 
$312 million of construction in 24 States and managed 33,000 multifamily housing units. 


MIT Publishes ‘Predictions for the End of the Century’ 


Some of the Nation’s leading urban experts have assessed the impact of major economic, demographic, 
political and technological trends through the end of the century and concluded that our cities are 
entering a ‘‘critical period.’’ Their views are contained in a book just published by the Massachusetts 
Institute of Technology (MIT) Press. The book, The Prospective City, predicts that shortages of 
energy, changing household composition and lifestyles and environmental and resource limitations will 
have far-reaching effects on our future cities and suburbs. 


Seventeen urban specialists attempt to provide guidance in the book on likely questions and tell how to 
anticipate and adjust to the predicted changes. Some of the questions The Prospective City addresses are: 


© To what extent will energy shortages and higher fuel costs threaten the single-family, station wagon 
oriented suburban way of life? 


@ To what extent will a return to the city by young professionals dislocate low-income elderly and 
blacks and other minorities? 


@ How will changes in population and employment, challenges to the traditional growth ethic, and 
Proposition 13 attitudes influence the shape of our future cities? 


@ What does the post-industrial shift from manufacturing to service and government employment imply 
for the revival of central business districts or the plight of unemployed minorities? 


A chapter on The Emerging Metropolis was written by Dr. Arthur P. Solomon, director of the Harvard- 
MIT Joint Center for Urban Studies. He says that the ‘‘ American dream of homeownership will not 
soon leave us, but the idea may have to be altered where people will more readily accept ownership in 
multifamily dwellings such as condominium complexes and cooperative apartment buildings.’’ He says 
that the ‘‘American dream’’ is not dead, but ‘‘a lot of small adjustments are going to have to be made.”’ 


The publication, edited by Dr. Solomon, is available for $27.50 from the MIT Press, 28 Carleton 
Street, Cambridge, Mass. 02142 (617-253-5643). 


Nuggets 


The Government National Mortgage Association (GNMA) has announced its intention to auction 
approximately $650 to $700 million of FHA-insured project mortgages on Tuesday, April 22, 1980. 
The mortgages will not be eligible for inclusion in pools of project mortgages that support issues of 
GNMA-guaranteed, mortgage-backed securities. A bidding invitation will be issued by the Federal 
National Mortgage Association (FNMA) in mid-March. The FNMA will conduct the sale for the 
GNMA. 


HUD has announced its sponsorship of a training program for local community development officials to 
make housing rehabilitation programs more effective and efficient. Consisting of five courses, the 
program will be offered in 12 locations throughout the Nation and will deal with the most significant and 
common problems experienced by local program managers and housing coordinators. 


HUD has given preliminary approval for Urban Development Action Grants (UDAG) to 35 small 
cities totaling $32.6 million. The grants are backed by $180.2 million in private financial commitments 
and are directly responsible for the creation of 6,777 new permanent jobs. Applications for the UDAG 
grants were received from 127 cities. 


The city of Dunkirk, N.Y. has been charged with using zoning and building codes to bar low-income 
housing from an all-white neighborhood. The civil suit, brought by the U.S. Department of Justice, is 
part of a larger effort by the agency to end housing discrimination, especially in suburban areas. Dunkirk 
is about 50 miles west of Buffalo. Its population is estimated at about 16,000 persons. 





Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Remittance must be by check, money order, VISA or 
Master Charge. Wher: ordering, please indicate stock numbers. For additional information, contact 
J.G. Mills, chief, Documents Control Branch (202/275-3343). 


Design Guide for Home Safety. . . points out areas of home design that should be influenced by safety 
considerations; enumerates potential dangers of poor design and makes specific recommendations for 
reducing safety hazards. $4.75. 023-000-00201-9. 


Condominiums: Their Development and Management. . . discusses the development and management 
of condominiums, including those for low-income households; outlines development of a homeowners’ 
association, a model deed, purchase agreements, etc. $3.50. 023-000-00202-7. 


Design Guide for Improving Residential Security. . . offers practical advice for builders, apartment 
residents and homeowners on various aspects of residential security. $1.65. 023-000-0025 1-5. 


Baseline Analysis of the Urban Homesteading Demonstration. . . analyzes the success of the Urban 
Homesteading Demonstration which brings together abandoned housing and lower income families in 
need of decent homes. $3.00. 023-000-00494-1. 


Housing for the Elderly and Handicapped: The Experience of the Section 202 Program from 1959- 
1977. . . gives an objective review of the Section 202 program, including its shortcomings as well as its 
accomplishments. $3.25. 023-000-00499-2. 


Nationwide Evaluation of the Existing Housing Program. . . deals with the existing housing component 
of the Section 8 program and presents the results of a study to monitor the implementation of the 
program in its first full year of operation. $3.00. 023-000-00488-7. Technical Supplement, $4.50. 
023-000-00489-5. 
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